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Disclaimer

Thisi s a concept WhitePdpero ) mees cf¢ifbing our proposed Cyber Mi
CyberMiles tokens. It may be amended or replaced at any time. However, there is no obligation to
update the White Paper or to provide the recipient with access to any additional information.

Readers are notified as follows:

Not available to all persons: the CyberMiles platform and CyberMiles tokens are not available to all
persons. Participation may be subject to a range of steps, including the need to provide certain
information and documents.

No offer of regulated products in any jurisdiction: CyberMiles tokens (as described in this White
Paper) are not intended to constitute securities or any other regulated product in any jurisdiction. This
White Paper does not constitute a prospectus nor offer document of any sort and is not intended to
constitute an offer or solicitation of securities or any regulated product in any jurisdiction. This White
Paper has not been reviewed by any regulatory authority in any jurisdiction.

No advice: this White Paper does not constitute advice in relation to whether you should participate in
the CyberMiles platform or buy any CyberMiles tokens, nor should it be relied upon in connection with,
any contract or purchasing decision.

No representations or warranties: No representations or warranties are made as to the accuracy or
completeness of the information, statements, opinions or other matters described in this document or
otherwise communicated in connection with the project. Without limitation, no representation or warranty
is given as to the achievement or reasonableness of any forward-looking or conceptual statements.
Nothing in this document is or should be relied upon as a promise or representation as to the future. To
the fullest extent permitted under applicable law, all liability for any loss or damage whatsoever (whether
foreseeable or not) arising from or in connection with any person acting on this White Paper, or any
aspect of it, notwithstanding any negligence, default or lack of care, is disclaimed. To the extent liability
may be restricted but not fully disclaimed, it is restricted to the maximum extent permitted by applicable
law.

English version prevails: this White Paper is provided in an official English version only. Any translation
is for reference purposes only and is not certified by any person. If there is any inconsistency between a
translation and the English version of this White Paper, the English version prevails.

Other companies: otherthanthe Cy ber Mi | es F o uFounddtionoh bBnoi endl €8 LLC
(Smileso) , the use of any company and/or platform names ar
with, or endorsement by, any of those parties. References in this White Paper to specific companies and

platforms are for illustrative purposes only.

You must take all necessary professional advice, including in relation to tax and accounting
treatment. We hope the CyberMiles project will be highly successful. However, success is not
guaranteed and digital assets and platforms involve risk. You must assess the risks and your
ability to bear them.

cybermiles



-
=A

Table of Contents
Summary

Vision and Mbtivation

CyberMiles andbmiles Background
The CyberMiles Blockchain Protocol and CyberMiles Token

Potential CyberMiles Applications on Smiles
A marketplacethat never goes down
Communitybased conflict resolution
Usergenerated & usecurated Smiles Group
Local promotions & brand ambassadors
al Ny SGLX I OS at SIFRa¢ O0ARRAY3
Shared advertising revenue
Democratic community management

CyberMies Beyond 5miles
A decentralized identify managemeniggform
A peer to peer small business loaranketplace
A more efficient supply chain
Addressing the counterfeit problem
Automatic esaow
An ICO platform for-eommerce

CyberMiles Foundation
Governance goals
Research goals
Development goals
Mandate and longerm goals

CyberMiles Tokemssuance

The CyberMiles @am

Project Mlestones

cybermiles

15

20

22

25

27



-
by |

1. Summary

CyberMiles Foundatioh A Y A GybéMiles &oundatior ,is acompany limited by guarantee
to be incorporated in Hong Kong and governed in afoofprofit manner. It will work closely
with 5miles[ [ / 6 &,pvithAhe & éfdevelodgng CyberMiles:a next-generation
blockchainoptimized for ecommerce and desiged for mainstream adoption

By focusing on-eommerce and online marketplaces, CyberMiles will integrate the latest

blockchain innovationd 2 LJ2 ¢ SNJ a{ YI NI . dzAAyS&aa /2y (N} Olacs
resolve the latency issues associated witfsemg, generalise blockchainslts utility token,

/| @0 SNRAfTSa ¢21Sys A& LI} Iy yénRowargdewacdmnhercex Y I & i S NJ
applications angbrojects, similar to how ETH is used for the current generation of ICOs.

Throughout the network deelopment,CyberMiles Foundatiowill be assisting the governance

of the decentralized platform, with strong involvement by members of the ecosyst@un.

vision for the future is a public network that provides secure and trusted business services for
its members, by its members

Smilesplans tograduallymigrateits sellers and buyerss the first group of usersnto the

decentralized networkL y 2 ( K S NJ ¢ haBRtalace pladfokni véll&one of the first
environments to utilize the network as a baekd service and jumpstart the ecosyste@nce

the network reaches a critical mass, its own network effects, strengthened by incentives
provided by the CyberMiles 2 1 Sy o6a/ a¢é¢ v | NB SELISOGSR (2 o685
platformsandY | NJ SO LJ I OSa > RNX JA Yy Jamarked&abidg blockchad RS ISt
protocol for commercial and marketplace applications.

5miles

5milesis a leader in consuméo-consumerd a2 e-commerce in the United Statests
flagship application, the 5miles app, has over 10 million registered American users, and is
estimated to surpass $3 billion in total transaction value in 20The 5miles app isted a top
10 shoppingapplication in the United Stat@s Onaverage, 5miles users spend 2dhutes per
day on the appmaking iteasily one of the most engagieecommerce app in the US.

S5miles has been active in the research and development of blockchain technoldgfes

believe that blockchain technologies could provide natural solutions to common problems in a

c2c ecommerce network C2 NJ SEF YLX S GKS o6f 201 0KIFAY ySig2N.
consensus amongst nesooperative strangershat is, reaching theNashequilibrium of the

network) is a key feature that could allow c2c sellers and buyers to reach agreements, and

y2YLI yeQa AYUuSNylrf . L RIFEGIT ¢NIXyalOldAz2y @FtdzS oFaSR 2y
2 https://www.similarweb.com/apps/top/google/apgndex/us/shopping/topfree
3 Google Analytics July 2017 data for largest market, Dallas-y&arcaverage for total network is over 22 mins

cybermiles
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hence greatly reduce the cost associated with customer support and dispute resolulibas

of 2071 OKI A digitaftékénaciltl firaRide a ver efficient innetwork settlement

currency, and greatly reduce transaction codtscould alsaact as a springboard for members

of the communityto create their own initiativecreating a strong network effeciThe

0f 201 OKI Ay y S g2 pwitipinfratBiQuBe/cduNderisurd tatRhe O 2 Y
marketplace will never go offline, and significantly redaegainoperator@ IT expenses
Furthermore, blockchain technology could facilitate and even automate business transactions
through the use omart contractsand an immutable ledger

2. Vision and Mbtivation

a2RSNYy a20ASteQa 0O2YYSNDAavor theNaygEshplagiets NionDhigdzNS
box retailers like Walmart, to-eommerce giants like Amazohhese players have accumulated
the scale adantages that allowed them to achieve greater efficiency through centralized
procurement, marketing, and distributiorBut while efficient, these giants of commerard

retail are completely centralized operations focused on selling new, standardizedgtsod he
constant influx of new products, combined by the vast amounts spent on markatithg
advertising to convince consumers to buy these products, has resulted in a wasteful society
where unused or lightly used products are either taking up spaoearmomes or exist as waste

in landfill

Certain platformghat allow c2c tradindgnaveharnessedhe internet to better connect buyers

and sellersTheyencourag the resale of products across different categories and geographic
markets However, thesglatforms are also centrally managed, running all the functions such
as listings review, dispute resolution, payments, and allocation of user tré&féi@ result of
centralizing all these functions and limiting payment solutiona tandful of provides, the

total costs of conducting businesan be a high as 15%f the merchandise valué

Furthermore, in pursuit of greater scalability on its centralized functions, many of the products
soldsuch platformsften come from larger, more established maemnts, selling products with
larger inventory.

From its formation in 2014, 5miles has set out to establish a very different kind of marketplace,
one that was built to enable truly c2c transactions and unlock value frorexisging

merchandise Its platform is completely mobikbased, enabling redime, locationspecific
communication to finalize deals amongst friends and strangers alike in a safe environment
Due to its markeby-market focus, Smiles has also been an important tool for many local
busiresses, who otherwise would have been closed out from online marketing, which usually
favors businesses with deeper pockets and advanced technical capabilities to run online
campaigns All users, from casual shoppers to business accounts, have uniqupragkss,

peer ratings and reviews, ensuring that good marketplace participants would naturally garner

4 https://www.fees.ebay.com/feeweb/feecalculatptotal fees include Paypal fees of ~3.0%
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more interest and business on 5milen essence, 5miles has been building an online
ecosystem that leverages geographic proximity between users aiergbrant marketplaces.

From its vantage point of a c2c marketplace operator, 5Smiles is a strong believer that
blockchainbased technologgnddecentralized processes can further revolutionize online
marketplacesandlocal commerce 5miles has seen thhaconomic incentives, when

transparentand properly implemented, motivate people to be active and good participants in a
community. If those incentives can be earned throughout the various processes that run a
marketplaceand online community, then manmarketplace functions that are currently
OSYiN}Yt AT SR OFly 6S R2yS Ay I RSOSYyGNrftAT SR Yl
members This strengthens the participation and creativity of its marketplace participants,

while at the same time allowing the ngork to become even more dynamic and scalable

While promisingexisting blockchains have not been ablatliress the needs ofeommerce
because 1) thegre not designed to do s@) they have not solved the latency issues in order to
support the highvolume of transactions typical of@mmerce platforns; and 3) the current
implementations of Smart Contracts are too primitive fec@mmerce use.

CKIGQa ¢Keé /@0SNhAT SA Ggenmaton bioakehdin profocoRniAiet 2 LIA Y
following dtributes:
1 To supportalarge library of commerceelated Smart Business Contracts tipatver
decentralizatiorof processes
1 To manageiser identity & transaction data privately & safely, while enabling new
GNI yalrOldAz2ya s aSaatSySyida Fyz2y3ad ySiasz2N
million userbase, this access to user data will be a key driver for otbemenerce
& consumer fimnce platforms to be built on CyberMiles
f Toutilizea delegateet 2 { O-Gi{ NB 2B 0 O2yaSyadza SyaryS
thousandsofi NI yal OldA2ya LISNI aSO2yR o0a¢t {02 KS
existing chains.

In building this futureCyberMiles has the potential to be the first blockchain with both-real

world business application and mainstream adoption, and may also soon be one of the largest
blockchain networks in existence.

cybermiles °
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3. CyberMiles & 5miles Background

CyberMiles is the blzkchain technology being developed @yberMiles Foundatigra

blockchain research laboratory working closely with Smilsiles wasormed in 2014 by a

world-class team from China and the \&nce its inceptigrbmiles has since raised

approximately UB 62 million from togier investment firms such as SIG, IDG, Morningside,

and Blue LakeSince the launch of itgppin 2015, 5miles has already established itself as a Top

10 shopping app, with more than 12 million users and USD 3 billion in annusd¢tam value

Its founding CEO, Dtucas Lu, was previously afooinder and CTO of Light In the Box, a

company which went public on the NYSBeforell KI G~ [ dzOl & ¢l a GKS TFTANRIU
Taobao Mobile platform.

{AYAE I N? S60Q4& ! dich timishopping apps biNisafé A y 3 &

‘ SimilarWEb Analyze any Website or App Q Products  Solutions
Publisher & Usage Rank
N Amazon Amazon Mobile LLC 1
2 .'%! Amazon Shopping Amazon Mobile LLC 2
3 " EJBeg}I’fSE Buy. Sell & Save Money. Best Mobile eBay Mobile 3
- E OfferUp - Buy. Sell. Offer Up OfferUp Inc. 4
5 letgo: Buy & Sell Used Stuff letgo 5
6 Wish - Don't Overpay Wish Inc. 6
7 (G  Groupon - Shop Deals & Coupons Groupon, Inc. 7
8 E Walmart Walmart 8
9 0 Slidejoy - Lock Screen Cash Slidejoy 9
0 ‘3 smiles: Buy and Sell Used Stuff Locally Smiles LLC 10
ﬂ Amazon Offers Amazon Mobile LLC 11
2 AliExpress Shopping App - Coupon For New User Alibaba Mobile 12

5milesproposes to behe initial ecosystem to apply realorld applicationsof the blockchain
solutions thatthe Foundations developing CyberMiles is the blockchain protocol that will

5 https://www.similarweb.com/apps/top/google/apgndex/us/shopping/topfree
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underpin these solutions, andMTaimsto be thefuel for transactionsandserve toincentivize
participants in the ecosystem

The CyberMile8lockchain Protocol and CyberMiles Token

CyberMiles is a new blockchain protocol being developed and specifically designed and

optimized forbusiness and marketplace applications. The protocol will consist of a blockchain

0l &SR G@ANIdzr £ YI OKA Y S ¢wareyowaie Stacks ynbich opeatR dzft Sa 2
outside the chain to support decentralized processes governed by smart contracts

implemented on the network.

CMTis the native crypto tokerurrency being created to be integrated with and used on the
CyberMiles network, and otlecentralized applications on the network

Initially, CMTis proposed tdoe issued and implemented on the public Ethereum blockchain as

an ER€0 complianttoken. Smileswill integrate its existingt ¢ I £ £ St ¢ Fdzy OG A2y (2
balancesand allow users to utilize the tokena the Smilesplatform shortly after the tokens
areactivated The CyberMiles protoca being developetbr implementtion on its ownopen
sourceblockchain.In this scenario,lte initial CMT based dBR€0would be exchangedn a

1:1basiswith native CMT issued on CyberMi@dockchain with any steed value & rights

transferred to the native token

Our aim is for CMi0 serve the following purposes

1. To reward and incentivize community members to contribute computing power and
maintain the integrity of the networkExamples of such servicesuldinclude running
network nodes, validating transactions, and execusmgrt businessontracts When
e-commerce market participants, such as sellers, buyers, and marketplace makers,
utilize the network services, theyould provideCMTgo network maintainers.

2. To incentivize community members to providelve-add services, such as peerpeer
customer support and conflict resolution servicdhe service providarouldreceive
CMTfrom other members in the community after a consen&iseached.

3. To facilitate transactionwithin the network Processes and interactions throughdlug
supply chain, as well as between buyers and seltensld be recordedandfacilitated by
CMT. Thatallows for decentralized settlement armuld potentally greatly reduce the
cost of transactionand frictionon the network.The networkwould extract a
transaction fee to pay validators who execute smart business contracts associated with
the transaction.

In order to create the CyberMilesemmmerce ecsystem, substantive research and
developmentinto blockchain technology itself is neededlreadybmiles has developed a

cybermiles



=<

novel blockchain protocol to support complex business transactions, knowmist business
contract, in blockchain networkswith CMTto be thenativetoken forthis new blockchain
protocol. This new blockchain protocol is further detailed in the CyberMiles Technical
Whitepaperavailable at fittps://cm.5milescom/file/Technical%20White%20Paper.pdf
Interested technical readers are encouraged to read further, and join the open source
development communityor CyberMiles

4. Potential CyberMilesApplications- 5SmilesCase Study

5mileappis expected to b@ne of the first commercial applications to utilize the CyberMiles
blockchain network In this section, we discuss specific application scenarios and feahates
would beenabled byour proposeddecentralized CyberMiles blockchaalution, and contrast
them with a typicalcentralized c2c-€ommerce marketplaceThe CyberMiles blockchain
protocol has a buikin mechanism through its tokens to help ronoperative network
participants reach the Nash Equilibrium consensus.

A marketplace that never goeswn

One of the key advantages of a decentralized network is the high availability of network
services It is resistant to data center failureg\s long as some network nodes are running, the
network services will be availabtealthough the service capéy or bandwidth may fluctuate.

¢2RFe8Q&a OHO YINJSGLXFOS LA RSLISYR 2e¢id OSy i NI
services If the data center goes down, the marketplace will cease to functiorthe

CyberMiles blockchain network, computingvger and business serviceanall be provided by

members of the communityAnd hence, the network servicernsoreresilient to failures.

Communitybased conflict resolution

The economic incentives introduced 6 Tcouldprovide a means focommunity-based

conflict resolution This wouldavea marketplace operator, such as 5miles, the need for
employing and maintaining a team of customer service agents for resolving potential conflicts
between buyers and sellersSubject to appropriate gevnance controls, ®unteers in the
communitycouldnow be arbiters, an@doulduse transactional data recordegchnsparentlyin

the blockchain to make judgementd his would work as follows:

1 When a buyer and a sellenterinto an agreement, they could each put up an equal
amount of CMTas a deposit fothe transaction If there is no dispute after the
transaction completes, each of them will automatically get back their tokens through a
smart business contracor the CMTcould act as a settlement currency.

cybermiles
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9 If a dispute does occur, however, the netwavkuld automatically ask a pool of service
LINE OARSNEB (G2 O0AR. 02 0S0O2YS |y &l NbAGSNE

1 The arbiter, once accepted by both partiasuld work with both the buyer and selte
off the blockchain to resolve the conflicGubject to compliance with data protection
rules, they wouldhave full access to the transaction details

1 Once the arbiter makes a decision, the losing partyld forfeit their deposited CMTo
the arbiter. The arbitef) @ecisionwould befinal, asthis would have been pragreedby
both parties.

In this case, the serviagould beprovided entirely by the members of the network community,
and the service providers are compensateith CMT. So, the valuereated by the network
could be represented in digital form, in CMThe marketplace operatoruldfocus ontheir

core competen@sand eliminate the cosenergy and timessociated witldispute resolution

Usergenerated& userOdzNJ 0§ SR Gp YA T S& DN dzLJa €

5miles has plan® introduceusergenerated forumandsubO2 YYdzy A G A S& 06 & DNER dzLJ&
the platform ¢ KSa4S pYAf Sa DNRdzZLJA $2dzxZ R F20dza 2y O2YY;
5FfflFaéx 2N a+Aydl &én(churcNgrougs2sbhibpydistrictsulivesifies, | T F A f
etc.), and can be used to plan events and exchange iddawever, for traditional platforms,

managing user forums is a difficult task, as centnalgnaged forums lack local authenticity and

flexibility.

CyberMiles couldontainsmartcontract modules to enable
and incentivize the marketplace participants to form and
manage these subommunities Network members can use
a certain amount of CMT to propose and establish a new
Group To join a particlar Group, participants pay
GYSYOSNBKALI RdzSaé¢ Ay /ac¢ts gAlK
- utilized by aGroup moderator Businesses or participants
, Fg 2 who want to promote their products or businesses to

e members of these Groups would have to pay an access fee
(determired and governed bsmart businesscontracts), and
members could also use CMT to facilitate events (like school
fundraisers, etc.) Groups with the highest amount of
e "Sranch. A= ~ participation will rank highest and receive more prominence

7 ¥ ' © within the 5miles community
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Dallas Fashionistas Party: 12/1

19271 view

(G60)
Google
183)

Euless (18

12345 Sunny Trails, Dallas, Texas

Description

10

cybermiles



-
=A

Local Promotions and Brand Ambassadors

As a local marketplace, focused on achieving very high user density in eechmafkets,

Smiles has naturally attracted a large number of local businesses, including service providers,
retailers and resellergestaurants, and freéance professionalsFor many of these business
dzZASNRZ pYAfSa Aa GKSANI a2yt AyS aG2NBFNRYyGEST |

lllustrative example of CMT based promotions

TheCyberMilecommunityand 5milescouldtogether
develop smarcontract based solutions to enable highly
. targeted, realtime promotions for businesseslo

g 'nnovative Hair Co. FaI illustrate a potential scenario

19 Hair Salordealsnow

. 78978HeartsideAve, Addison, TX

Discount GVIT n . . . .
@ e 1) Business (or service provider) uses CMT to transmit
Le 2

special promotions (digital coupons) to relevaisers
rer Mound Plano  murphy

within a certain radius
ddls{eh

Gfapevme s FQ £% 5 calend  2) Users with the digital coupons who make a purchase
P @ from the business under the terms stipulated in the smart
Euless~ () e contract receive the designated number of CMT as a form

@ Iving &3
D

ington

of coupon/discount
Mesqu

Balch Sprin

° @

3 3) No changes to standangfices, pointof-sales systems,
Ry Q or marketing materials required for the business to
conduct these highly targeted promotions.

Duncanvill, Hutchins

Google

CedarHill DeSoto  Lancaster

Furthermore the CyberMilescould facilitatesmartcontracts for key influencers withitme

5milesthe ecosystem, sasto promote positive experiences thdyavehad with local

businessesa | y& pYAf Sa dzaSNB KI S Kdzy RNBRa 2F a¥F2ff
significant social media presence

5milescouldA y it N2 RdzOS | dza SNJ NB@ZASga LlavSusdedtd f SR dapy
LJl2aid LAOGAZINBE 2F LINPRdAzOGA (GKSe Q@S LIJzNDOKFaSR 2
5miles CMTcouldd S G NJ YAFSNNBR FNRY GKS odzaAaySaa (2
number of views or likes that are generated by the post

11
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lllustrative examples ahfluencers sharingmiles Kperiences

a a I NJorhil@ssExperiences

Polite, friendly accommodating.

MariaN. & @ @

Location: Dallas, TX
Member Since: Jun 2016

Response Time: over 24 hr

o LEVELS 100% positive ratings (22) >

Professional health and beauty expert
Trained in hair and makep, with 8 years of
salon experience

Canwork remotely for special events like
weddings, but only within Dallas area
Interested in vintage clothing and funky art ) 378 views 8/6/17

Do o oo

brad is reliable and straight up. | was extremely
pleased with this transaction. | would recommend
him highly to anybody looking to do business with
him. thumbs up for brad!

5milesapp.com/s/Maria N.

3 5 664 410
Listings Sold Following = Followers
— . €& skvlar Stoner

al N] SGLX I OS aft SIFRa¢ O6ARRAYS

As a social network centered around local commerce, Smiles is uniquelgwitell to match

supply and demand for goodsmda SNIIA OSaz | yR /céumfbeltheinexba Q a2t dzi
ASYSNI GA2Y 2F FSIF{ddz2NBa (2 o6SGGSNI OFofySOUG aasSt
examplewe expect manygar dealers or auto mechaniesuld liketo reach out to the daily

volume ofapproximaely 12,000 active car buyers on 5miles, andnymoving companies

would liketo reach out to users buying large furniture

On traditional marketplaces, sending messages oryompotifications to those users may be
intrusive and disruptive. However patential solution could be:
1 merchants & service providers use CMT to bid to transmit messages
1 relevant users receiving messages can choose to accept and view the messages, and
receive a certain allocation of CMT for doing so

lllustrative example o€EMT facilitating marketplace leads

cybermiles 2
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As a result of the economic incentives represented by CMT,
userscould bemore accepting of #bound inquiries, and

more potential matches between merchants and buyers
could be possible

201 6 NISSAN Altima Sedan 4D
SR 14 34,522 millas

83 views

Detail

Shared advertisingesources

In most existing c2c marketplaces, the central operating entity sets rules on how tkaléor
items are displayed to the buyers, and then extract profit by selling advertising space through
auctions In a decentralized and communigperated c2c marketplace, the advertising revenue
couldbe captured by the network itself and shared among the community members.

illustrate a potential scenario a potential scenario:

1 Through a set admart businesscontracts, the blockchain network setip an auction
market for search keywordsSellers can bid for advertising space for their products, and
the payment inCMT iggovernedby the smart businesscontract.

1 Thesmart businesscontracts that create productdis fordecentralized applications
o0 Mappg prioritize and label advertised items, and the Dapps display them to the
buyers when the buyers are browsing or searching.

T hyOS GKS | ROSNI A aSYSy CMT payn@nt irkthedelafednartS R >
businesscontract could either evaporate (as a way to reduce total suppl@Mfif the
network has an inflationary policy), or be distributed back to buyers as a form of price
reduction / promotion

In addition, the token holders could also vote on propbselvertisements to reduce spam and
other problems associated with traditionaternet advertising.

cybermiles .
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Democraticcommunitymanagement

In a c2c marketplace, the most contentious problems are related to centralized management
For example:

1 Account closure In a centralized marketplace, the marketplace operator can
unilaterally close accountsThat couldnegativelyimpact theaffected sellers and
buyers, as it takes significant of time and monetary investment to build up higtey
accounts.

1 Censorship The marketplac®perator sometimes needs tomterveneand remove
illegal products offered for sale (e.g., firearms, or prescription drugs in certain countries
or regions) In a centralized marketplace, the operator makes unilateral decisiSnsh
dedsions are expensive (#wey often require legal expertise and review), cre¢édege
potential liabilities, andcan evercause resentments in the communifyusers believe
they have been improperly made

We strongly support safe and appropriate markets. However, centralization by its nature
concentrates decisiomaking into a single person or body.

CMTand theCyberMiles blockchain platform, througmart businesscontracts couldprovide
ways for the community to manage and regulate itsélé we described above, the community
can resolve individual conflicts by incentivizing arbitdf®wever, for issues that go beyond
two transactional parties, we could introduce a voting mechanism that is similar taPituof
of-Stake (Po8) consensus prass This wouldequire the community to come together and
reach consensus on issues related to the management of the whole netBoitkh consensus
could bereached through the use @mart businesscontracts. To illustrate a potential
scenario:

1 A per®nin the community bringup a request to close an account or censor a product
listing for any reason This person pledges a specified numbeCbfTin asmart
businesscontract when making this request.

1 The network automatically requesa number of for example 100) random token
holders to vote on this issueEach vote costa certain amount o€MTdepending on
the system setup The voting resultare binary, and a simple majority determines the
outcome

1 Depending on the voting result, the i@tirequester wis or losesthe case And
everyone who castavote either prevailsor forfeits (that is, according to whether they
voted with or against the majority decision

14
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1 Thepledged CMTrom the initial requester and the payment from each voigput into
a collectionof CMTheld by asmart businesscontract.

1 Depending on the outcome, the initial requester could forfeit their pledged CMT (if the
request is voted down), or get back the pledged amount plus an allocation from the
CMT used to castwaote (if voted in his/her favor) The majority voters get back their
contribution, plus an allocation from the other CMT used to cast votes. The other voters
receive nothing.

A system like this creates incentives for community members to participdbee management
of the network itself It could be far more effective and cheaper than a centralized system.

5. CyberMiles Byond 5miles

Ly (G0KS LINB@A2dza aSOGA2Yy > ¢S Rpoedidzppiionsine 6 S Nh A
ac2c marketplace That is the sweet spot of 5miles, and is how 5miles can help the CyberMiles
Foundation jumpstart the network.

However,we aim to makehe CyberMiles solutiancapable osupporing many kinds of

business transactions beyond the c2c marketplads suchthe networkcouldprovide back

office business transaction services to many types of businesses, especially small businesses
Through the concept admart businesscontracts described in the technical white paper, the
CyberMiles blockchain network coulédpmea leader in the provision of automated / smart
contracts forcommercial applications

TheCyberMiles networkould act asn outsourced provider of a variety of business services

including IT, finance, customer servieaad community managementBulding on the 5miles

G§SFrYQa SEGSyaAirdS SELISNIAAS Ay odzaAySaa SESOz
following major categories of business contractsaweld potentiallyautomate.

A decentralized identify management platform

As the Equifax haakemonstrated (personal identify and credit history of over 100 million
Americans were stolen in 2017), centralized personal identity management creates high risk for
consumers and high liability for companies that hold such data. To solve this problemust
rethink the whole paradigm of identity management. One obvious solution is to let the user
have full control of her personal information. The user should be able to decide, on a case by
case basis, who have access to her data. The access timiatipduand accepted use of the

data should all be approved by the user. In this case, there will be no central repository of
personal information to attack. However, without blockchéi@sed Smart Business Contracts,
such systems are also very hard to ienpent.
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bitcoin or Ethereum blockchains are decentralized, and entirely controlled by the user through

her private key. Using Smart Business Contracts, we can efitéh O2y OSLJG 2F agl f
include a secure deposit of not only crypto tokens, but also arbitrary personal information. Like

ONEB L2 OdzZNNByOe gl ftftStazr GKSNBE O2dZ R 6S Ylye
dza SNDa NBIjdzSaiRObEINKFaUzDENRY BNEPSGS {Seox
party applications to access the data temporarily via the OAUTH protocol. A user can use

different wallets for different purposes, just like how crypto token wallets are used today.

The workflow ad figure belowA f £ dza i NI GS K2¢ |y a2yt AyS gl ffSi:
G2N] ® ¢KAA LI NLAOdzZ FNJ agl ftSie¢ atgz2NBa GKS dzas
can authorize financial applications on the CyberMiles network to utilize itxample is the

peer-to-peer small business lending application illustratethim next section

1. The user selects a "wallet" app she trusts.

2. The user registers personal information and banking information with wallet.

3. The wallet does AML / KYC validatibmsgovernment mandated antnoney laundry
check.

4. The wallet generates a public / private key pair and then broadcasts the public key to
the blockchain for record.

5. The wallet authorizes and tests the banking link.

-7 - Tes ~

,»” Personal Information Stores "~
/. "Wallets" N Authorize
’
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A peerto-peer small business loan mk&tplace

I LROGSYGOGAlL T LI AOIFGA2Y odzAf (i 24-peérisiBall/ 8 0 SNBR A f
business loan marketplacé\s described ithe previous sectionwe will build a decentralized

identity management platform on CyberMiles. The blockcleain then record the credit

history for each user identified by her public key.

2 A0K GKS ARSyGAGe YR ONBRAUGO KAAG2NRI 6S Oy
on the blockchain. And once loan terms are matched, the Smart Business Cowtraltds
Fdzi2YFGAOFtfte& aSGitS GKS f2Fy RANBOGf& FNRY S
GKSAN) GLISNRZ2Y It AYTF2N¥I GA2Y ¢The wokifow and figurd ( K 2 dzi
belowdescribes how to match and settle a loan.

1. The usetogs into the exchange via OAUTH from her wallet. The exchange caches but
not stores personal information.

The user submits her desired loan terms (borrow or lend, term, interest rate).

The exchange suggests matches.

The exchange provides detailed crestibres and histories for matched candidates.

If the user selects a candidate. Both partieswd need to agree.

The loan contract is recorded by the exchange and on the blockchain.

The exchange requests the wallets to settle both parties via their barbuats.

NogakrwdN
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Upon the endbf the loanterm, when a payment is due, the Smart Business Contract would
automatically execute the following

1. ¢KS SEOKIy3S NBIljdzSada o602GK LI NIeQa ¢l tfSiha
2. The transaction result isroadcasted to the blockchain, and become part of the credit
history.

A more efficient supply chain

In an ecommerce ecosystem, the seller needs to procure products from suppliers and then
ship to buyers In the process, the product changes hamaigitiple times In a traditional
system, the transactions along the supply chain must be settled using fiat currencies, which
create significant friction and cost.

However, in a toketbased system, transactions amongst community membsagbe
recordedinstantly and securely usirdigitaltokens The partiesvould only convertanyexcess
tokensinto other assetfromtA YS (G2 GAYS 2y |y ala ySSRa ol aaia

Addressing the counterfeit problem

Counterfeit products and fraud gendiyaare serious problems in@mmerce marketplaces.

For a centralized operator to address this problem, it must generally review and track every

product listed for sale on the marketplace. That is prohibitively expensive, and probably

ineffective as huran reviewers lack the expertise to evaluate the authenticity of all possible

products in a marketplace, even with the assistance of technology that is currently available.

As a result, most centralized marketplaces can only reactively deal with couhpdducts,
ONBFGAY3 I aOFd YR Y2dzaSé LINRO6fSY GKIF-G Aa O2
based network can help resolve this problem much more elegantly.

1 Proactively:One of the key features of the blockchain is the immutability of items
That makes it ideal for tracking the authenticity of-&ale products Sellers or even
manufacturers / suppliers, can create certificates of authenticity for produdtsce the
certificate is associated wittecordable features of product,andrelevant information
is stored in a distributed ledgeits ownership can be trackexhdthe risk of tampering
is significantly reducedThat allows buyers (or even arbiters) to review the entire
history of the product in the systendlepending on the infanation recorded and visible.

1 Reactively:As we discussed earlier in this white paper, the CyberMiles blockchain
network provides a mechanism for communiigsed conflict resolutionThat of course
includes the cases where the buyer disagrees on thikemticity of the product In
disputes alleging fraudhe buyerwould need toprovideevidencein support of its claim
in order to obtain a favorable decision fraitme arbiter.
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